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Understanding our clients

How much risk you can afford to take?
We consider the amount of risk that you can afford
financially without a negative impact on your lifestyle.

Your
UBS 

Risk Profile
How much risk you feel 
comfortable taking?
Our Financial Personality tool gauges 
your emotional response to risk. It was 
developed by our CIO in collaboration 
with behavioural finance experts from 
the Universities of Zurich and St. Gallen. 

How much risk you need to take 
to achieve your objectives?
Our '3L' framework of Liquidity, Longevity and 
Legacy organises your financial goals 
according to the different stages of life to 
determine the level of risk necessary to 
achieve your objectives.

We explore three 
aspects of risk with 
you to determine 
your UBS Risk 
Profile

For illustrative purposes only. Source: UBS. As at August 2020 
Please always read in conjunction with the glossary of terms and disclaimer at the end of this document
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Viewing your portfolio by purpose can provide context

To help maintain your 
lifestyle
� Entertainment and travel

� Taxes

� Purchasing a home

To help improve your lifestyle
� Retirement

� Healthcare and long term
care expenses 

� Second home 

To help improve the lives of 
others
� Giving to family 

� Philanthropy

� Wealth transfer over generations 

What is risk really about? Meeting your goals.

Liquidity. 
Longevity. 
Legacy. 
framework

Legacy
For needs that go 
beyond your own

Liquidity
To help provide 

cash flow for short 
term expenses

Longevity
For longer 
term needs

The next
2–5 

years

5 years –
lifetime

Now –
beyond 

your 
lifetime

Revisiting UBS Wealth Way: Liquidity. Longevity. Legacy. framework

This approach is not a promise or guarantee that wealth, or any financial results can be achieved 
Timeframes may vary. Strategies are subject to individual goals, objectives and suitability. For illustrative purposes only

Source: UBS. As at  March 2021 
Please always read in conjunction with the glossary of terms and disclaimer at the end of this document
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Helping you achieve your financial goals
Step 3: Choosing an investment strategy to fit your goals

Long term risk-adjusted 
returns:
� Long / multi generational 

time horizon
� Income generation while 

preserving purchasing 
power

� Tolerance for illiquidity

Focus on drawdown 
reduction:
� Systematic – model 

based
� Market timing / 

momentum driven
� Large tracking error

Higher expected return vs. 
traditional fixed income:
� Investors who don`t want 

equities in their portfolio
� Diversification within credit
� Broader opportunity set vs. 

traditional fixed income
� Income generation

Region-specific 
opportunities:
� Long term growth in 

regional economies
� Specific tax efficiencies¹

Incorporating sustainability 
objectives:
� Targeting asset classes 

with explicit SI purpose
� Seeking to achieve 

SI goals and comparable 
financial returns

Strong and steady income 
stream:
� Without affecting your 

capital
� High yielding assets

Global strategic 
asset allocation

Main strategy

Endowment/
institutional style 

Systematic 
allocation

Global credit 
opportunities

Regional 
focus

Sustainable 
investing (SI)

Multi-asset 
income focused

Bespoke asset 
allocation:
Customisation across risk 
premia, style, and client 
needs by strategic 
investment solutions

Global strategic 
asset allocation.
Seeks to offer investors 
a risk / return trade-off 
consistent with a 
modern portfolio theory 
approach by investing 
in traditional, relatively 
liquid asset classes 
and making use of 
diversification to 
reduce risk.

Past performance is not a reliable indication of future results
Strategies are subject to individual client goals, objectives and suitability. For illustrative purposes only

¹ UBS does not give tax , legal or accounting advice
Please always read in conjunction with the glossary of terms and disclaimer at the end of this document
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Our offering
You benefit from the global expertise of UBS

Lending solutions – UBS loans
Mortgage solutions
Structured lending
Cash solutions
Charge cards
Aircraft financing solutions¹

Lending & Deposits

Investment funds
Alternative investments2

Foreign exchange and direct access clients
Structured solutions

Venture capital trusts
Enterprise investment schemes

Satellite solutions

Tax information and guidance
Financial planning services

Women's wealth
Philanthropy & social impact investing

Wealth & Financial Planning

Advisory
Discretionary 
Limited advice

Core solutions

You

For illustrative purposes only. UBS does not give tax, legal or accounting advice 
You should consult your independent tax/legal adviser and accountant for specific advice before entering into or refraining from 

entering into any investments, structures or planning. Where products or services are provided from outside the UK, some or all of
the customer protections under the UK regulatory regime may not apply and you may not be covered by the Financial Services 

Compensation Scheme Borrowing to invest can increase both the yield and risk. Where money has been borrowed to invest in the 
product, 

the investor could also lose this borrowed money. In this case the investor will still be required to pay back the borrowed amount and 
therefore should be able to withstand the loss of this borrowed money and meet their debt obligations

¹ The individual client cannot enter into the aircraft finance agreement with UBS as borrower and that the contract would always be 
between UBS and a special purpose company. 2 Alternative investments: hedge funds, private markets and real estate where suitable

Please always read in conjunction with the glossary  of terms and disclaimer at the end of this document
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Shareholder protection and key 
person insurance cover

Looking beyond investments at your overall family wealth and structure

Retirement planning and pensions

Income planning

Offshore bonds

Estate planning solutions

Tax efficiency: VCT, EIS, BR & 
SITR

Life & critical illness coverEstate 
planning

Tax 
efficiency

Wealth Planning 
Advisory

� Wealth structuring and 
investment optimisation

� Understanding of the broader 
tax and legal context for 
family and business

� Do not provide tax advice but 
give guidance

� Working with external legal 
and tax advisers

Financial 
Planning

� Review your existing financial 
plan & situation

� Agree and implement an 
overall financial strategy

� Protect your family and / or 
business against ill health or 
death

� Retirement planning
� Provides full advice on 

regulated products
� Review your plan on an 

ongoing basis 

Trusts

RND

Property structuring

Family governance

Philanthropy & social impact investing

Liquidity event planning

Company structures

Obtaining a full picture of your circumstances and objectives

How Wealth Planning Advisory & 
Financial Planning can help you

For illustrative purposes only. UBS does not give tax, legal or accounting advice
You should consult your independent tax/legal adviser and accountant for specific advice before entering into or 

refraining from entering into any investments, structures or planning. Where products or services are provided 
from outside the UK, some or all of the customer protections under the UK regulatory regime may not apply and 

you may not be covered by the Financial Services Compensation Scheme
Please always read in conjunction with the glossary of terms and disclaimer at the end of the document 
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Investing in property
Key features of direct UK property investment

✓ Advantages:
– Real physical asset
– Inflation protection 
– Capital growth and income
– Potential to repurpose/value add 

✗ Disadvantages:
– Illiquid
– High transaction and frictional costs
– Immovable (Economic, Climate risk)
– Need large sums to truly diversify leading to concentration risk

Past performance is not a reliable indication of future results
For illustrative purposes only

Please always read in conjunction with the glossary of terms and disclaimer at the end of this document
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Types of economic environment

Past performance is not a reliable indication of future results
For illustrative purposes only. Source: Callan.com

Please always read in conjunction with the glossary of terms and disclaimer at the end of this document
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Diversification is critical

Highest
return

Lowest
return

Correctly picking the best asset class year after year is too challenging …

Past performance is not a reliable indication of future results. Markets are subject to change and returns may vary
The value of an investment and the income derived from it can fall as well as rise (as a result of market and currency fluctuations) and you may 
not get back the original amount invested. The above asset classes, asset allocation and investment instruments are indicative only and can be 
changed at any time at UBS’ discretion Investors should understand the characteristics of each asset class in the strategy and the specific risks 

involved before investing
For illustrative purposes only. Based on GBP hedged. Source: UBS CIO. As at November 2021

See explanation under 'Simulated Historical Performance' in the glossary of terms
Please always read in conjunction with the glossary of terms and disclaimer at the end of this document
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Diversification is critical

Past performance is not a reliable indication of future results. Markets are subject to change and returns may vary
The value of an investment and the income derived from it can fall as well as rise (as a result of market and currency fluctuations) and you may 
not get back the original amount invested. The above asset classes, asset allocation and investment instruments are indicative only and can be 
changed at any time at UBS’ discretion Investors should understand the characteristics of each asset class in the strategy and the specific risks 

involved before investing
For illustrative purposes only. As at November 2021

Please always read in conjunction with the glossary of terms and disclaimer at the end of this document



11

Your risk profile (GBP)

Fixed Income Yield Balanced GrowthIncome

Potential upside

Annualised return

Potential downside

Annualised volatility2

7.0%5.9%4.8%3.8%2.8%1.9%

Long term strategic asset allocation and expected risk¹ and return¹
Cash

GBP Bonds

USD Bonds

HY & EM Bonds

Swiss Equity

RoW Eq

Alternatives

EUR Bonds

52%20%

10%

13% 5%

38%
14%

7%

13%

5%

4%

9%

10%
24%

10%
4%13%

5%

10%

19%

15% 15%

5%
3%

10%

5%

17%
30%

15% 8%
2%
5%

25%

5%

45%

10%
36%

5%

59%

14.0%10.9%8.2%6.0%4.1%3.0%

-19.6%-15.5%-11.6%-8.4%-6.0%-4.3%

33.7%27.3%21.2%16.0%11.6%8.1%

Projections or forecasts are not a reliable indicator of future performance and may not materialise
Past performance is not a reliable indication of future results. Markets are subject to change and returns may vary

For illustrative purposes only. Source: UBS. Generated by UBS Quantitative Investment Solutions (QIS) tool
Based on 15 year forward-looking capital market assumptions as at 31 October 2020

In most cases, equity exposure is hedged in line with Chief Investment Office (CIO) preference. Portfolio rebalanced quarterly to target SAA
Figures are based on UBS simulations, using as source information on actual past performance of financial indices over the specified time horizon 

¹Please see Appendix A for details of the underlying indices which make up the asset allocations for each of the above model portfolios
2Please always read in conjunction with the modelling process description in the glossary of terms and disclaimer at the end of this document

Equity



Capital market assumptions
Appendix B 29
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Capital market assumptions – GBP hedged

Expected risk1 (%) Expected return1 (%)
Cash
FTSE GBP Euro Deposits 3M 0.0 1.0
Fixed Income
Barclays Euro Aggregate Corporate (Hedged) 4.2 2.1
BofA ML Euro HY Constr. (Hedged) 9.1 4.2
Barclays Strl. Agg AA+ 1–5y 1.7 1.2
Barclays Strl. Agg AA+ 5–10y 4.6 1.3
Barclays Eurodollar AA+ 1–5y (Hedged) 1.9 1.3
Barclays Eurodollar AA+ 5–10y (Hedged) 5.1 1.6
Barclays US Intermediate Corporate (Hedged) 4.8 2.1
Barclays US Govt Inflation-Linked 1–10 Y (Hedged) 4.7 1.0
BofA ML US High Yield Master II Constrained (Hedged) 10.0 4.2
JPM CEMBI Diversified (Hedged) 9.5 4.2
JPM EMBI Global Diversified (Hedged) 9.5 4.3
Equities
MSCI Australia (Hedged) 15.1 8.1
MSCI Canada (Hedged) 13.2 7.5
MSCI EMU (Hedged) 17.8 7.5
MSCI Emerging Markets 21.3 8.1
MSCI AC World (Hedged ex EMMA Currency) 16.0 6.6
MSCI Japan 19.2 6.7
MSCI Switzerland (Hedged) 13.7 7.0
MSCI United Kingdom 16.1 8.1
MSCI USA (Hedged) 15.9 6.3
Hedge Funds
HFRI Fund of Fund Composite (Hedged) 5.6 3.0
HFR Risk Parity Vol 10 Index (Hedged) 10.1 5.2

Indices underlying the asset allocations for the model portfolios

Projections or forecasts are not a reliable indicator of future performance and may not materialise
Past performance is not a reliable indication of future results

For illustrative purposes only. Source: UBS Quantitative Investment Solutions (QIS) tool
Based on 15 year forward-looking capital market assumptions as at 31 October 2020

¹Please always read in conjunction with the modelling process description in the glossary of terms and disclaimer at the end of this document
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Disclaimer

This document is issued by UBS Global Wealth Management, a division of UBS AG which is authorised and regulated by the Financial Market Supervisory 
Authority in Switzerland.  In the United Kingdom, UBS AG is authorised by the Prudential Regulation Authority and is subject to regulation by the Financial Conduct 
Authority and limited regulation by the Prudential Regulation Authority. Details about the extent of our regulation by the Prudential Regulation Authority are 
available from us on request.  Where products or services are provided from outside the UK, they may not be covered by the UK regulatory regime or the Financial 
Services Compensation Scheme.  UBS AG, Jersey Branch is authorised and regulated by the Jersey Financial Services Commission for the conduct of banking, 
funds and investment business. Where services are provided from outside Jersey, they may not be covered by the Jersey regulatory regime or the Depositors 
Compensation Scheme.  UBS AG, Jersey Branch and UBS AG, London Branch (which is registered as a branch in England and Wales; Branch No. BR004507) 
are both branches of UBS AG a public company limited by shares, incorporated in Switzerland whose registered offices are at Aeschenvorstadt 1, CH-4051 Basel 
and Bahnhofstrasse 45, CH 8001 Zurich. 
UBS AG, Jersey Branch's principal place of business is 1 IFC Jersey, St Helier, JE2 3BX. 

This document has been prepared for marketing and information purposes only and is not intended as a recommendation, an offer, or a solicitation of an offer, to 
buy or sell any investment or other specific product. Although all information and opinions expressed in this document were obtained from sources believed to be 
reliable and in good faith, no representation or warranty, express or implied, is made as to its accuracy or completeness. All information and opinions as well as 
any prices indicated are subject to change without notice and the asset classes, the asset allocation and the investment instruments are only indicative.  At any 
time UBS AG and other companies in the UBS group (or employees thereof) may have a long or short position, or deal as principal or agent, in relevant securities 
or provide advisory or other services to the issuer of relevant securities or to a company connected with an issuer. 

UBS Global Wealth Management is the Investment Manager for the TM (UBS) UK Fund and the Resolution Fund International (Ireland). For further details of the 
TM (UBS) UK Fund, please refer to the Prospectus and the relevant Key Investor Information Document (KIID) available free of charge from the Authorised
Corporate Director (ADC) Thesis Unit Trust Management Ltd., Exchange Building, St John's Street, Chichester, West Sussex, PO19 IUP or alternatively, a copy 
can be downloaded from www.tutman.co.uk. For further details of the Resolution Fund International (Ireland), please refer to the Prospectus and the relevant KIID 
available free of charge from Carne (the Funds UK Facilities, Marketing and Sales Agent), the Funds UK Facilities, Marketing and Sales Agent), Suites 1.15 - 1.16, 
1st Floor, 5, Old Bailey, London, EC4M 7BA or a copy can be downloaded from www.carnegroup.com/resolution.
This document does not take into account the specific investment objectives, financial situation or individual requirements of any particular person and the 
products referenced may not be suitable for all investors. 
UBS provides restricted advice on retail investment products which is based on the products issued by a limited number of companies which we have carefully 
selected and assessed as suitable for our clients' needs. UBS may also provide restricted advice in respect of packaged products such as life contracts, pensions 
and regulated collective investment schemes. 
UBS does not give tax, legal or accounting advice and you should consult your independent advisers for specific advice before entering into, refraining from 
entering into or exiting any investment, product, structure or planning.
This document may not be reproduced or copies circulated without prior authority of UBS. This document is not intended for distribution into the US and/or to US 
persons or in jurisdictions where its distribution by us would be restricted. 

© UBS 2021. The key symbol and UBS are registered and/or unregistered trademarks of UBS. All rights reserved.
.

http://www.carnegroup.com/resolution
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Contact information

UBS AG
2 St James’s Gate
Newcastle on Tyne
NE4 7JH

Tel: +44-191-2111-006
aidan.dunstan@ubs.com
www.ubs.com/uk 



Next event
Friday 3rd December, 2021 (12noon)
Sustainable Flood Risk Management in the North East and 
Tees Estuary
Presented by Phil Marshall from The Environment Agency  

Are you a Chartered surveyor and interested in becoming a 
Member of the 1947 Club? – contact a Committee member or 
send a message through Linkedin
www.the1947club.co.uk

http://www.the1947club.co.uk/

